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Community Development
Financial Institutions

CDFI Industry Statistics

» 1250 CDFIls and other opportunity finance institutions
currently operating in the United States, including:

— More than 500 community development loan funds

— More than 80 venture capital funds

More than 290 community development credit unions
— More than 350 community development banks

« Total financing closed in FY 2006: $4.75 billion
» Housing units financed: 69,893

« Businesses financed: 8,185

» Jobs created or retained: 35,609

»  Community service organizations financed: 750

===
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Creating Ownership
& Economic Opportunity

SELF

TRE

Capital at the point of impact.rE

AP

Center for Community Self-Help

A
SELP2 1) 1980- to date:

$5.57 billion in
financing

»62,000 small businesses,
nonprofits, and homebuyers

7 8
The Reinvestment Fund -- TRF
1% . 1983 to date:
« $865.6 million in
financing
— leveraging $2.9 billion in total development capital

>Today: $545 million of capital under management

> Philadelphia region

http://www trfund com/

9 10
Opportunity Finance Network — Community Development Financial
OFN o
- Institutions
» National network of CDFls in the U.S.A. -- CDFls: 4 Sectors --
« Philadelphia 1. C. D. Banks
2. C.D. Credit Unions
« Originated more than $19.8 billion in 3. C.D. Loan Funds (Revolving Loan Funds)
financing through 2007. 4. C.D. Venture Capital Funds
i opportuniyfnance netl 5. Note: Some also include Microfinance
1 12




Community Development Banks

« Community development banks provide
capital to rebuild economically distressed
communities through targeted lending and
investing. They are for-profit corporations
with community representation on their
boards of directors. Depending on their
individual charter, such banks are regulated
by some combination of the Federal Deposit
Insurance Corporation (FDIC), the Federal
Reserve, the Office of the Comptroller of the
Currency, the Office of Thrift Supervision, and
state banking agencies. Their deposits are
insured by FDIC.

Community Development Credit
Unions

Community development credit unions (CDCUs)
promote ownership of assets and savings and
provide affordable credit and retail financial
services to low-income people, often with special
outreach to minority communities. They are
nonprofit financial cooperatives owned by their
members. Credit unions are regulated by the
National Credit Union Administration (NCUA), an
independent federal agency, by state agencies, or
both. In most institutions, deposits are also insured
by NCUA.

13 14
Community Development Loan Community Development
Funds Venture Capital Funds
* Community development loan funds (CDLFs) Community development venture capital
provide financing and development services to ) .
businesses, organizations, and individuals in low- (CDVC) funds provide equity and debt-
income communities. There are four main types of with-equity-features for small and medium-
loan funds: mlcroenterprlse, s.maII busmess, sized businesses in distressed
housing, and community service organizations. " . .
Each is defined by the client served, though many communities. They can be either for-profit
loan funds serve more than one type of clientin a or nonprofit and include community
single institution. CDLFs_tend to bg nonprofit e}nd representation.
governed by boards of directors with community
representation.
15 16
Founded in 1994 CDFI Fund
The CDFI Fund achieves its purpose by promoting access
to capital and local economic growth:
COMMUNITY [)H\’l:jl,_()l’ﬁ'":lNT . gwIBoFulngtst CDF.IdPrlogram.by dizeotlytin\;.esting iln, supportingdatnd htrainilng
FINANCIAL INSTITUTIONS FUND CBEls et rovide loans, investments inancial servcos and fechnca
LENTTER STATES DEPARTMENT OF THE TR.EASLRY
+ through its New Markets Tax Credit (NMTC) Program by providing an
. . allocation of tax credits to community development entities (CDEs) which
M |SS|On enable them to attract investment from the private-sector and reinvest these
amounts in low-income communities;
The CDFI Fund's mission is to expand the capacity of « through its Bank Enterprise Award (BEA) Program by providing an incentive
financial institutions to provide credit capital and to banks to invest in their communities and in other CDFls; and
financial services to underserved populations and + through its Native Initiatives, by taking action to provide financial assistance,
commurnities in the United States. fchica) sskane, nd (g Nefise COFo and othr Kative ontkes
17 18




CDFI Fund

+ awarded $1.11 billion to community
development organizations and financial
institutions;

» awarded allocations of New Markets Tax
Credits which will attract private-sector
investments totaling $26 billion, including $1
billion of special allocation authority to be
used for the recovery and redevelopment of
the Gulf Opportunity Zone.

19 20
Integrate and Merge?
Access to
Capital
Increase
Scale
21 22
Regulation? U.S. President Barack Obama
* Major Supporter of CDFls / CDFI Fund
—Seek Federal Regulation * American Recovery and Reinvestment Act
of the industry February 17, 20009.
Cor —CDFI Fund :
— additional $3 billion of New Markets Tax Credit
—Continue to Self-Regulate — additional $100 million for CDFI loans
through standardization, + 2010 Budget: 130% increase (>$244 M)
monitoring, and ratings
23 24

17 —




